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 Lumax Industries Ltd.   

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock 
 

CMP (INR)  1,325 

Target Price (INR)  1,783 

BSE code 517206 

NSE Symbol LUMAXIND   

Bloomberg LUMX IN 

Reuters LUMA.BO 

Key Data 
 

Nifty 13,817 

52 Week H/L (INR)  1,695/702 

O/s Shares (Mn) 9.3 

Market Cap (Bn) 12.3 

Face Value (INR)  10 

Average volume 
 

3 months 9,000 

6 months 9,716 

1 year 7,543 

Relative Price Chart 

Company Background  

Incorporated in 1945, Lumax Industries Limited is engaged in the business of manufacture of 
various types of automotive lighting equipment. The Company's geographical segments are do-
mestic and overseas market. The Company has business operations majorly across OEM’s i.e 
four, two-wheeler and farm equipment segments. Its product portfolio includes an array of auto-
mobile lighting systems and solutions, which include stellar quality tail lamps and head lamps, 
sundry and auxiliary lamps, and all other products related to lighting accessories for trucks, bus-
es, earth-movers, tractors and a range of applications. Moreover, they have a strong three dec-
ade old technical and financial collaboration with Stanley, Japan, a world leader in Vehicle Light-
ing and illumination products for Automobiles, The company further partnered with SL Corpora-
tion, Korea for developing other automotive components. Lumax Industries & Lumax Auto Tech-
nologies along with its subsidiaries, JVs & Associates have thirty manufacturing plants in seven 
states with three R&D centers.  

 

Investment Rationale  
Niche player with strong customer base in domestic lighting industry 

Lumax Industries has been consistently evolving in its product innovation with its in-house design 
and development capabilities by introducing new generation LED products, like LED tail lamps, 
LED headlamps etc. Given its focus on innovation and its varied product range, the company has 
gained access to new platforms of clients, thus enabling it to retain its market share. Company is 
present across all key domestic OEMs such as Maruti Suzuki, Honda Cars, HMSI, Hero Moto 
Corp, Tata Motors, M&M, Toyota, etc. Its product portfolio includes Front, Rear lighting and 
Moulds. Over the years the company has been able to enhance its presence in all the leading 
OEMs across vehicle segments, driven by consistency in the product quality and ability to scale 
up its product technology. The company has managed to grow its revenue by 6.3% CAGR over 
FY16-20 with a strong and emerging customer base in two-wheeler, Passenger vehicle, and 
Commercial vehicle.  

 

Leveraging the technological partnership into new verticals with Stanley Electric 

Stanley is one of the leading suppliers of automotive lighting solutions in the world and it devel-
oped the first LED high mount stop lamp for the automotive sector. In FY19, Lumax Industries 
acquired the plant and machinery of Lumax Auto technologies for Printed Circuit Board (PCB) a 
core component of an automotive lighting system. Going ahead, the joint venture with Stanley 
Electric will help to enhance their PCB segment along with an extension of the product line to 
electronic parts and components. With a good market opportunity over the next three to five 
years, especially given the thrust of government Atma Nirbhar Bharat, localization is set to im-
prove. Company will be be venturing into HVAC panels (a new product line). Currently in various 
models, these HVAC panels are being used, however, not being localized and hence once this 
pandemic is over. The company will be putting in investments in HVAC panels to ensure that 
they are able to localize the product line. The product will be localized and manufactured at the 
newly set up electronic facility of the company at Bawal, Haryana. Moreover, they have already 
started receiving Request for quotes (RFQs). The production line is expected to start from 
2HFY22. Thus, the addition of PCB verticals and localization of HVAC panels will aid to compa-
ny’s operating margins by reducing their inherent cost respectively. 
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Increasing penetration of LED segment to augur well for long term 

Usage of LED in automotive lighting has been increasing significantly for the last couple of years. 
Better visibility, superior design, and higher energy efficiency have been a key growth driver. 
Sighting a structural demand shift in the industry, LIL has started focusing on expanding its LED 
offerings during the last 1-2 years. Further new emission norms i.e. Bharat Stage (BS) VI which 
aims to substantially reduce emission from current levels, will lead OEMs to architect almost all 
their current models in order to comply with new norms. This will thereby boost the usage of en-
ergy-efficient technologies across different components and LED will likely be the one that will 
replace conventional halogen or xenon lighting systems. During the last three fiscals, the share 
of LED business in overall revenue has increased to in from almost nil in FY15. Although at a 
nascent stage LED business is expected to a quantum leap in the next three years. This is evi-
dent from the fact that in Q2FY18, LED business share shot up to ~25% of LIL’s topline. In-
creased usage of LED in compact and midsize cars in the domestic market during the last one 
year is leading to a sharp spurt in the demand for LED lightings which previously were used only 
in premium and luxury cars. 
 

Financial performance to improve further 
The performance of the auto industry was robust during first half of FY19 and thereafter it started 
deteriorating on account of a confluence of factors like revised axle load norms, liquidity issues 
and general economic slowdown. On company’s front during the last 4-5 years, the company has 
significantly focused on cost reduction and process improvement initiatives. For example, the 
company has been able to reduce the rejection rates from ~5-6% in FY14 to ~1.5% in FY20 and 
it further plans to reduce to less than 1% in the next couple of years. We estimate EBITDA mar-
gins to improve by ~240 bps by FY23E due to its cost optimization initiatives .We estimate that 
increase in LIL topline will be ~4.1% CAGR during the FY20-FY23E period, LED constituted 
around 34% of the company’s overall business in FY20. However, this share has shot up signifi-
cantly in upcoming years on the back of bagging orders of new popular models in LED space. 
We expect going forward LED lighting contribution in the company’s revenue mix will be ~40% in 
the medium to long term.  
 

why we like this stock & valuation methodology 

Lumax Industries offers a wide array of complete Automobile Lighting Systems and Solutions, 
which includes; Head Lamps and Tail Lamps, Sundry and Auxiliary Lamps and other related 
products and accessories for Four Wheeler, Two Wheeler, Trucks, Buses, Earth-movers, Trac-
tors and a variety of diverse applications. Its technical collaboration with global automotive light-
ing leader Stanley Electric (which holds a 35.50% equity stake in the company), has given it a 
strong technological footing, apart from enabling it to garner business from the Japanese OEMs. 
The company has been a preferred supplier for several models of the OEMs. The company ac-
counts for over 60% market share in the Indian Automobile Lighting Business. We expect com-
pany to deliver healthy growth and outperform the industry growth rate on account of a gradual 
pick up in 2W and PV demand which will directly improve volumes and its client's robust pres-
ence in a passenger vehicle and two-wheeler domestic space. On the valuation front, At CMP of 
INR1,325, the stock is trading at 17.1x FY23E consolidated EPS. As the economy is arriving 
back on track, the Automotive industry is expected to witness strong demand in the near term. 
The company is expected to be a major beneficiary of growth due to its robust presence in auto-
motive lightning with a strong clientele base. We have valued the company by assigning a  P/E 
multiple of 23x on FY23E consolidated EPS. We initiate coverage on the stock & recommend a 
“BUY” rating with a target price of INR 1,783 per share. 
  

 

 

 

3 



Lumax Industries                                                                             Initiating Coverage                                                                                         

Institutional  Research                      BP Equities Pvt. Limited (www.bpwealth.com)                                        29/01/2021     

BP Equities reports are also available on Bloomberg [BPEQ <GO>]  

    B P    W E A L T H 

Key Financials 

YE March (Rs. mn)  FY17   FY18   FY19   FY20   FY21E   FY22E   FY23E  

Revenue 12,709 16,493 18,515 16,016 13,261 15,661 18,058 

Revenue Growth (Y-oY) 1.3% 29.8% 12.3% (13.5%) (17.2%) 18.1% 15.3% 

EBITDA 1,003 1,337 1,532 1,578 1,140 1,597 1,986 

EBITDA Growth (Y-o-Y) 13.3% 33.3% 14.5% 3.0% (27.7%) 40.1% 24.3% 

Net Profit 544 714 1,038 719 275 521 725 

Net Profit Growth (Y-o-Y) 4.5% 31.3% 45.4% (30.7%) (61.7%) 89.4% 39.0% 

Diluted EPS 58.2  76.4  111.0  76.9  29.5  55.8  77.5  

Diluted EPS Growth (Y-o-Y) 4.5% 31.3% 45.4% -30.7% -61.7% 89.4% 39.0% 

No of Diluted shares (mn) 9.3 9.3 9.3 9.3 9.3 9.3 9.3 

Key Ratios 

EBITDA (%) 7.9% 8.1% 8.3% 9.8% 8.6% 10.2% 11.0% 

NPM (%) 4.3% 4.3% 5.6% 4.5% 2.1% 3.3% 4.0% 

RoE (%) 18.8% 17.3% 14.7% 16.3% 6.0% 10.6% 13.5% 

RoCE (%) 17.2% 20.4% 20.3% 16.0% 10.8% 10.6% 15.5% 

Tax Rate % 19.2% 31.1% 24.4% 24.9% 30.0% 30.0% 30.0% 

Book Value Per share (Rs.) 330.7  387.3  465.2  477.6  507.1  545.8  599.7  

Valuation Ratios 

P/E (x) 23.3x 17.7x 12.2x 17.6x 45.9x 24.3x 17.5x 

EV/EBITDA 13.4x 10.2x 9.1x 9.6x 14.1x 10.0x 8.0x 

P/BV (x) 4.1x 3.5x 2.9x 2.8x 2.7x 2.5x 2.3x 

Market Cap. / Sales (x) 1.0x 0.8x 0.7x 0.8x 1.0x 0.8x 0.7x 
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The Indian Auto components Industry 

India’s automobile industry is the world’s fourth largest. India was the world's fourth largest 
manufacturer of cars and seventh largest manufacturer of commercial vehicles in 2019. Indi-
an automotive industry (including component manufacturing) is expected to reach between 
INR. 16.16-18.18 trillion (US$ 251.4-282.8 billion) by 2026. Indian automobile industry re-
ceived Foreign Direct Investment (FDI) worth US$ 24.5 billion between April 2000 and June 
2020. Over the period between FY16 to FY20, domestic automotive components industry 
registered a CAGR of 6.1%, reaching US$ 25. billion in FY20, with exports growing at a 
CAGR of 9.1% during FY16-FY20 to reach US$ 14.5 billion in FY20. The auto components 
industry accounted for 2.3% of India’s Gross Domestic Product (GDP) and 25% to its manu-
facturing GDP, which has enabled to provide employment to 50 lakh people in FY19. As per 
Automobile Component Manufacturers Association (ACMA), automobile component export 
from India is expected to reach US$ 80 billion by 2026. The Indian auto component industry 
aims to achieve US$ 200 billion in revenue by 2026. However, turnover of automotive com-
ponent industry stood at Rs. 3.5 lakh crore (US$ 49.3 billion) in FY20 and export of auto 
components grew 2.7% to INR. 1.03 crore (US$ 14.5 billion) during same time. 
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Domestic Auto components  Industry 

Exports Auto components  

Source: industry data, BP Equities Research 
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Source: Industry Data, Company, BP Equities Research 
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Product wise sales to OEM 

Components Supplies to OEM 

Category wise  
In terms of parts supplied to OEMs, engine components is the largest segment with 
26% share, suspension and brakes with 15% share, body and chassis of 14% share, 
drive and transmission 13% shar ,electrical and electronics 12% share, interiors 10.8% 
share and consumables 6% share. In terms of supplies to OEMs, passenger vehicle is 
the largest segment with 45% share, two wheeler with 20% share, Medium Heavy Com-
mercial vehicle with 12% share, Light commercial vehicle with 12% share, tractors with 
7% share, three wheelers with 3% share and construction equipment with 1% share . 
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Indian Lighting Industry 

Indian automotive lighting market is fiercely competitive with an estimated market size of 
~Rs64bn (FY18). The stylish look and rising precautionary measures play a crucial part in driving 
the Indian car lighting industry. On the other side, the Indian automotive consumer has devel-
oped a taste for best-in-class features and lighting is one of them. The vehicle consists of differ-
ent lights to increase the visibility in darkness and bad weather conditions along with the increase 
in complicity. The lighting system comprises lighting and signalling devices, which are placed at 
different locations such as front, rear, side, and interiors. Lighting provides illumination for the 
driver and helps other vehicle drivers and pedestrians on the road to detect the vehicle’s position, 
direction of movement, and size. It also enhances the aesthetic looks of both interior and exterior 
parts of the vehicle. The aesthetic look and rising safety measures play a vital role in driving the 
Indian automotive lighting industry. This is further enabling the automobile manufacturers to 
adopt strategies by introducing new lighting system for aesthetics, other drivers, and pedestrian 
communication. 

 

Key Industry Growth drivers 

 Increase in working population 

The automobiles produced in the country, uniquely cater to the demands of the low- and middle-

income groups. This section of the population is responsible for the sector standing out amongst 
other automobile-producing countries. With the rise in the working population comes the rise of 
the per capita income. This will further drive the passenger vehicle and two-wheelers demand. 

 Rise of Shared Mobility 

Shared mobility is giving birth to a new customer segment. Affordability and rise in the standard 
of living have helped shared mobility makers to excel in their domain. Moreover, the gradual in-
crease in the number of vehicle leasing and the ease of commuting for customers has helped 
their business model. This has also created a new revenue pool for automobile makers and com-
ponents suppliers. 

 Increasing investments in road infrastructure 

Road infrastructure plays a pivotal role in driving the Indian automobile industry’s growth. The 
rising number of road accidents during bad weather conditions and night is the prime concern 
among vehicle drivers. This has risen the demand for reliable and brightened automotive lights. 
Moreover, With rising investments in road infrastructure, an increasing number of locations will 
enable to be connected and improve road conditions. This expanded connectivity will drive the 
demand for major commercial and other vehicles segment. 

 New verticals 

India is gradually moving towards safe and efficient modes of transportation by pushing for elec-
tric and hybrid cars. In union budget 2019-20, the Government announced measures for electric 
vehicles such as:- 
 A) Reduction of GST from 12% to 5%  

 B) Deduction of 1.5 lakh income tax  on interest paid for loan taken for purchase of Electric Vehi-
cles (EVs). 

According to ACMA, the electric vehicle sales jumped by 20% from last year’s 1.30 Lakh units to 
1.56 Lakh units in the current year. This will open new verticals for auto-component manufactur-
ers and thus automobile lightning will play a crucial role. 

10 

Source: Annual report, LMXI 
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Types of Lamps used  
A) Halogen Lamps 

Pros: The halogen bulbs are actually quite cost-effective. They are easy to use and have a ‘plug 
and play’ mechanism. It has a regular bulb design and can be fitted easily. 

Cons: The bulbs are cost-effective, but that usually comes at a cost. Halogen light bulbs tends to 
heat up easily. This gradual heating up and higher energy consumption makes their lives shorter. 

 

 

 

 

 

 

 

 

 

 

 

 

B) Xenon Lights 

Pros: The xenon lights emit a brighter light than its halogen counterpart. This brighter light de-
picts a longer range and hence better visibility. Moreover, they are visually appealing and are 
available in a variety of colours. 

Cons: The xenon bulbs are costlier than their halogen counterparts. Moreover, the xenon bulbs 
are infamous for their glare. 

. 
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Source: Gomechanic blog 

INR : ~2,000-2,500 

INR : ~2,500-3,000 
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Types of Lamps  
C) L.E.D Lights 

Pros: The LED light bulbs are more durable than their other counterparts. This means while they 
might be expensive, their durable nature guarantees savings. 

Cons: It usually tend to emit light in a very smaller area. This concentrates the energy and in-
creases the heat. Due to this increased heat, a cooler base is required to support them. 

 

 

 

 

 

 

 

 

 

 

 

 

B) Laser Lights 

Pros: The laser lights stimulate a gas along with a laser beam, which then glows extremely 
bright. Usually It is 10 times brighter than LED lights. 

Cons: Not as precise as LEDs which are still used to supply lower beam light. Laser lights are 
also more expensive.  

. 
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Source: Gomechanic blog 

INR : ~12,00-15,000 

INR :  ~17,000-22,000 
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Investment Rationale 

Niche player with strong customer base in Domestic Lightning industry 

Growing concerns regarding vehicle safety and strict government regulations have spurred technical 
innovations around the automotive lighting market. This is has further helped the automobile manu-
facturers to adapt different strategies by introducing new lighting system through various technologi-
cally conducive medium. Lumax Industries has been consistently evolving in its product innovation 
with its in-house design and development capabilities by introducing new generation LED products, 
like LED tail lamps, LED headlamps etc. Given its focus on innovation and its varied product range, 
the company has gained access to new platforms of clients, thus enabling it to retain its market 
share. Company is present across all key domestic OEMs such as Maruti Suzuki, Honda Cars, HMSI, 
Hero Moto Corp, Tata Motors, M&M, Toyota, etc. Its product portfolio includes Front, Rear lighting 
and Moulds. Over the years, the company has been able to enhance its presence in all the leading 
OEMs across vehicle segments, driven by consistency in the product quality and ability to scale up its 
product technology. The company has managed to grow its revenue by 6.3% CAGR over FY16-20 
with a strong and emerging customer base in two-wheeler, Passenger vehicle, and Commercial vehi-
cle.  
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Significant market share in Automobile Lighting Industry 

                         Chanel wise Revenue Mix (FY20) (%)                                  Segment wise  Mix (FY20) (%) 

Source: Company, BP Equities Research 

Source: Company, BP Equities Research 
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Source: Company, BP Equities Research 

Two-wheeler client portfolio 

Four-wheeler client portfolio 
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Source: Company, BP Equities Research 

Commercial Vehicle client portfolio 

Tractors/FES client portfolio 

Tractors/FES client portfolio 
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Leveraging the technological partnership into new verticals with Stanley Electric 

Stanley is one of the leading suppliers of automotive lighting solutions in the world and it devel-
oped the first LED high mount stop lamp for the automotive sector. In FY19, Lumax Industries 
acquired the plant and machinery of Lumax Auto technologies for Printed Circuit Board (PCB) a 
core component of an automotive lighting system. Going ahead, the joint venture with Stanley 
Electric will help to enhance their PCB segment along with an extension of the product line to 
electronic parts and components. With a good market opportunity over the next three to five 
years, especially given the thrust of government Atma Nirbhar Bharat, localization is set to im-
prove. Company will be be venturing into HVAC panels (a new product line). Currently in various 
models, these HVAC panels are being used, however, not being localized and hence once this 
pandemic is over. The company will be putting in investments in HVAC panels to ensure that 
they are able to localize the product line. The product will be localized and manufactured at the 
newly set up electronic facility of the company at Bawal, Haryana. Moreover, they have already 
started receiving Request for quotes (RFQs). The production line is expected to start from 
2HFY22. Thus, the addition of PCB verticals and localization of HVAC panels will aid to compa-
ny’s operating margins by reducing their inherent cost respectively. 
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Intact Partnership with Stanley 

Source: Company,BP Equities Research 

Increasing EBITDA margins 
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Increasing penetration of LED segment to augur well for long term 

Usage of LED in automotive lighting has been increasing significantly for the last couple of years. 
Better visibility, superior design, and higher energy efficiency have been a key growth driver. Sight-
ing a structural demand shift in the industry, LIL has started focusing on expanding its LED offerings 
during the last 1-2 years. Further introduction of new emission norms i.e. Bharat Stage (BS) VI that 
aims to substantially reducing emission from current levels, will lead OEMs to architect almost all 
their current models in order to comply with new norms. This will thereby boost the usage of energy-

efficient technologies across different components and LED will likely be the one that will replace 
conventional halogen or xenon lighting systems. During the last three fiscals, the share of LED busi-
ness in overall revenue has increased to in from almost nil in FY15. Although at a nascent stage 
LED business is expected to a quantum leap in the next three years. This is evident from the fact 
that in Q2FY18, LED business share grew up to ~25% of its overall topline. Increased usage of LED 
in compact and midsize cars in the domestic market during the last one year is leading to a sharp 
spurt in the demand for LED lightings which previously were used only in premium and luxury cars.. 

 

A) Technological Shift from conventional to LED lamps 

Since the implementation of AHO regulation, so far only a few 2-wheeler models have embraced 
LED lighting solution and that too mainly in tail-lamps. Due to the current high cost of LED lamps 
(2.5-3x of conventional lamps), while most of the car models deploy halogen lamps with LED DRL 
strips, only a few 4-wheelers have fully adopted LED lamps. Thus, due to the delicate balance of 
competitive premium styling and fuel efficiency that OEMs are striving to maintain, we expect that 
the scaling up of LED auto lamps has immense potential in near term. LMXI’s. Hence, we feel that 
with its extensive experience in LED technology and Stanley’s support, it can again leverage its core 
potential with better prospects. 

14 

Shift from Conventional to LED Lamps 

Source: Company,BP Equities Research 
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B) Advantages of LED lamps 

Fuel Efficient: LED lights provide you a brighter and purer quality lighting but they are very 
much energy efficient and draw a little energy from your car. This is a unique feature that mostly 
absent in other lighting systems. By the process, it increases your fuel efficiency that can save 
money. 

Easy installing : LED headlights are very easy for installing. You don’t need any technical expert 
or mechanic or you don’t need to have any particular technical skill to complete the task. With 
minimum tools and simple instructions, you can install the LED headlights in your car. 30 to 60 
minutes is enough to complete the process and can be done with minimum tools 

Low Maintenance: They are maintenance free as these lights emit much less heat. Halogen 
bulbs need to change over the time and it needs to be maintained properly but the LED lights 
come in a solid state and last long with the same capability. With a solid 50% use, it can last for 
minimum 3-5 years. 

Higher Visibility: The high lumen output of the LED lights provides a much longer range of visi-
bility and thereby improves the safety level for a driver too. A brighter light with a huge range to 
reach can help you to avoid sudden car crashes on road during foggy, dark night. Good visibility 
means, excellent control over the grip of a driver. 
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Comparison of different lighting devices 

Source: Company,BP Equities Research 
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Financial Performance to improve further 
The performance of the auto industry was robust during first half of FY19 and thereafter it started 
deteriorating on account of a confluence of factors like revised axle load norms, liquidity issues 
and general economic slowdown. On company’s front, in last 4-5 years, the company has signifi-
cantly focused on cost reduction and process improvement initiatives. For example, the company 
has been able to reduce the rejection rates from ~5-6% in FY14 to ~1.5% in FY20 and it further 
plans to reduce to less than 1% in the next couple of years. We estimate EBITDA margins to 
improve by ~240 bps by FY23E due to its cot optimization initiatives .We estimate that increase 
in LIL topline will be ~4.1% CAGR during the FY20-FY23E period, LED constituted around 34% 
of the company’s overall business in FY20. However, this share has shot up significantly in up-
coming years on the back of bagging orders of new popular models in LED space. We expect 
going forward LED lighting contribution in the company’s revenue mix will be ~40% in the medi-
um to long term.  
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Return ratios to  remain  healthy Steady growth in asset turnover ratio 

Healthy Operating cashflow going forward   EBITDA and PAT  margins (%) 

Source: Company, BP Equities Research 
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Company Background 

Incorporated in 1945, Lumax Industries Limited is engaged in the business of manufacture of 
various types of automotive lighting equipment. The Company's geographical segments are do-
mestic and overseas market. The Company has business operations majorly across OEM’s i.e 
four, two-wheeler and farm equipment segments. Its product portfolio includes an array of auto-
mobile lighting systems and solutions, which include stellar quality tail lamps and head lamps, 
sundry and auxiliary lamps, and all other products related to lighting accessories for trucks, bus-
es, earth-movers, tractors and a range of applications. Moreover, they have a strong three dec-
ade old technical and financial collaboration with Stanley, Japan, a world leader in Vehicle Light-
ing and illumination products for Automobiles, The company further partnered with SL Corpora-
tion, Korea for developing other automotive components. Lumax Industries & Lumax Auto Tech-
nologies along with its subsidiaries, JVs & Associates have thirty manufacturing plants in seven 
states with three R&D centers.  
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Steady Revenue Growth (in mn) EBITDA and EBITDA Margin % 

ROE and ROCE trend PAT and  PAT Margin % 

Source: Company, BP Equities Research 

Source: Company, BP Equities Research 
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Key Risks and Concern 

 Impact of Covid 19 

The ongoing outbreak of COVID-19 can lead to shortage of manforce and affect the supply chain 
process. 

  Increasing vehicle cost  

The e-mobility push, BS–VI norms compliance, rising input and insurance costs are together 
pushing the overall vehicle price. As a result, consumers may take defer their  or postpone their 
purchase for a particular time,  

 High dependency on OEMs 

Auto industries are discretionary which makes it cycle in nature.  Consumer might  postpone their 
purchase of vehicle. Company ‘s sales are highly dependent on sales OEMs. Therefore, any 
slowdown can dampen  their revenue growth. 
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Source: BP Equities Research, * Bloomberg estimate (except Lumax Ind),^ FY21-22 EPS and EV/EBITDA considered  

Source: BP Equities Research, Ace Equity 

PE Band -  Lumax Industries Ltd  

Company  

CMP M Cap  P/E EPS  EV/EBITDA RoE (%) 

 (In Bn) FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

Lumax Industries 1325 12.8 24.6 17.7 55.8 77.5 10.4 8.3 10.6 13.5 

Fiem Industries 576 7.8 9.9 7.4 56.6 72.3 4.1 3.5 12.6 14.5 

Lumax Auto Technologies 126 9.3 19.9 15.1 6.7 8.8 9.4 7.7 9.6 11.7 
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Key Milestones 

1945   Founded a partnership firm ‘Globe Auto Industries’ as a Trading concern 

1956-57  Set-up dedicated unit for Automotive Lighting Equipment in Delhi 

1977-79   Setup manufacturing units in Faridabad, Haryana and Pune, Maharashtra 

1981  Lumax Industries Pvt Limited established after taking over partnership firm Globe Auto Industries 

1984   TA signed with Stanley, Japan for Lighting Equipment 

1985  Setup a manufacturing unit in Gurugram, Haryana. The company went public and is listed on the stock exchange 

1994   Equity participation of Stanley, Japan in Lumax Industries Limited, Manufacturing unit setup in Aurangabad, Maharashtra 

1997  Joint Venture agreement with SL Corporation Korea. Further Equity participation by Stanley, Japan 

1998   Set-up manufacturing unit at Dharuhera, Haryana 

2003  Demerger Lumax Industries 

2005  Setup manufacturing unit in Chakan, Maharashtra 

2007  Further Equity participation by Stanley, Japan 

2008  
Setup manufacturing plant in Pantnagar, Uttarakhand & expansion of Dharuhera and Chakan plants. Also, setup a R&D 
centre at Gurugram 

2010  Setup a manufacturing plant in Haridwar, Uttarakhand 

2011  Setup manufacturing plants in Bawal, Haryana; Sanand, Gujarat & Bidadi, Karnataka. Also, setup a R&D centre at Pune 

2014  Lumax Industries Limited completed 25 years of listing on BSE 

2015  Lumax Industries Limited received the TPM award from JIPM 

2016  Opening of Design Centre in Taiwan 

2017  Further expansion at Sanand, Gujarat facility 

2018  JIPM - TPM Excellence Award - Category A won by Lumax Industries Limited - Bawal Plant 
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Valuation & Outlook  

 

Lumax Industries offers a wide array of complete Automobile Lighting Systems and Solutions, 
which includes; Head Lamps and Tail Lamps, Sundry and Auxiliary Lamps and other related 
products and accessories for Four Wheeler, Two Wheeler, Trucks, Buses, Earth-movers, Trac-
tors and a variety of diverse applications. Its technical collaboration with global automotive light-
ing leader Stanley Electric (which holds a 35.50% equity stake in the company), has given it a 
strong technological footing, apart from enabling it to garner business from the Japanese OEMs. 
The company has been a preferred supplier for several models of the OEMs. The company ac-
counts for over 60% market share in the Indian Automobile Lighting Business. We expect com-
pany to deliver healthy growth and outperform the industry growth rate on account of a gradual 
pick up in 2W and PV demand which will directly improve volumes and its client's robust pres-
ence in a passenger vehicle and two-wheeler domestic space. On the valuation front, At CMP of 
INR1,325, the stock is trading at 17.1x FY23E consolidated EPS. As the economy is arriving 
back on track, the Automotive industry is expected to witness strong demand in the near term. 
The company is expected to be a major beneficiary of growth due to its robust presence in auto-
motive lightning with a strong clientele base. We have valued the company by assigning a  P/E 
multiple of 23x on FY23E consolidated EPS. We initiate coverage on the stock & recommend a 
“BUY” rating with a target price of INR 1,783 per share. 
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Source: Company,  BP Equities Research 

We initiate coverage on the 
stock & recommend ‘BUY’ 
rating with a target price of 
INR 1,783 per share. 
(potential upside of 35% from 
CMP) for an investment hori-
zon of 12-15 months.  

Valuation Basis FY21 FY22 FY23 

EPS   29 56 78 

Growth in EPS (YoY%) -62% 89% 39% 

Implied PE   45.0 23.8 17.1 

Assigned PE (23x PE) 23 23 23 

Target Price    678   1,283   1,783  

CMP    1,325   1,325   1,325  

Upside Potential (%)           35% 
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Common Sized Profit & Loss Account  

YE March (INR. Mn)  FY17   FY18   FY19   FY20   FY21E   FY22E   FY23E  

Total Revenues 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

Less:               

Raw Material Consumed 57.5% 66.9% 65.5% 61.4% 62.1% 61.6% 62.7% 

Employee Cost 12.6% 11.5% 11.8% 13.1% 12.9% 13.1% 13.3% 

Other  Expenses 22.1% 14.3% 14.4% 15.6% 16.4% 15.1% 13.0% 

Total Operating Expenditure 92.1% 91.9% 91.7% 90.2% 91.4% 89.8% 89.0% 

EBITDA 7.9% 8.1% 8.3% 9.8% 8.6% 10.2% 11.0% 

Depreciation 3.3% 2.9% 3.3% 4.0% 3.7% 4.3% 4.5% 

Interest Paid 0.8% 0.4% 0.8% 1.4% 1.9% 1.2% 0.8% 

Non-operating Income 0.5% 0.3% 0.6% 0.5% 0.0% 0.0% 0.0% 

Extraordinary Items 0.0% 0.0% 2.0% 0.0% 0.0% 0.0% 0.0% 

Profit Before Tax 4.3% 5.1% 6.8% 5.0% 3.0% 4.8% 5.7% 

Current tax 0.8% 1.6% 1.6% 1.2% 0.9% 1.4% 1.7% 

Profit After Tax  4.3% 4.3% 5.6% 4.5% 2.1% 3.3% 4.0% 

Adjusted Profit 4.3% 3.5% 3.2% 4.5% 2.1% 3.3% 4.0% 

Profit & Loss A/c (Consolidated) 

YE March (INR. Mn)  FY17   FY18   FY19   FY20   FY21E   FY22E   FY23E  

Revenue 12,709 16,493 18,515 16,016 13,261 15,661 18,058 

Growth % 1.3% 29.8% 12.3% -13.5% -17.2% 18.1% 15.3% 

Total Revenue 12,709 16,493 18,515 16,016 13,261 15,661 18,058 

Less:               

Raw Material Consumed 7,304 10,901 12,132 9,839 8,235 9,647 11,322 

Employee Cost 1,598 1,889 2,180 2,099 1,711 2,052 2,402 

Other  Expenses 2,804 2,366 2,671 2,500 2,175 2,365 2,347 

Total Operating Expenditure 11,706 15,156 16,983 14,438 12,121 14,064 16,071 

EBITDA 1,003 1,337 1,532 1,578 1,140 1,597 1,986 

Growth % 13.3% 33.3% 14.5% 3.0% -27.7% 40.1% 24.3% 

Less: Depreciation 414 479 603 635 490 671 814 

EBIT 589 859 929 942 650 927 1,172 

Growth % 16.3% 45.7% 8.2% 1.4% -31.0% 42.5% 26.5% 

Interest Paid 107 72 155 219 257 182 137 

Non-operating Income 60 55 115 74 0 0 0 

Extraordinary Income 0 0 362 0 0 0 0 

Profit Before tax 543 842 1,251 796 393 745 1,035 

Tax 104 262 305 198 118 223 311 

Net Profit 544 714 1,038 719 275 521 725 

Adjusted Profit 544 580 584 719 275 521 725 

Reported Diluted EPS Rs  58.2  76.4  111.0  76.9  29.5  55.8  77.5  
Growth % 4.5% 31.3% 45.4% -30.7% -61.7% 89.4% 39.0% 

Adjusted Diluted EPS Rs  58.2  62.0  62.5  76.9  29.5  55.8  77.5  
Growth % 4.5% 6.6% 0.7% 23.1% -61.7% 89.4% 39.0% 
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Balance Sheet (Consolidated)  
YE March (INR. mn)  FY17   FY18   FY19   FY20   FY21E   FY22E   FY23E  
Liabilities               

Equity Capital 93 93 93 93 93 93 93 

Reserves & Surplus 2,998 3,527 4,255 4,371 4,647 5,009 5,512 

Equity 3,091 3,620 4,349 4,465 4,740 5,102 5,605 

Net Worth 3,091 3,620 4,349 4,465 4,740 5,102 5,605 

Minority Interest 0 0 0 0 0 0 0 

Net Deferred tax liability/(Asset)  633 532 1,153 1,521 1,521 1,521 1,521 

Total Loans 827 1,015 1,379 2,920 3,420 2,420 1,820 

Capital Employed 4,551 5,167 6,881 8,906 9,682 9,044 8,947 

Assets               

Gross Block 4,599 6,053 6,955 8,620 9,120 9,920 10,520 

Less: Depreciation 412 869 1,467 2,100 2,222 2,417 2,563 

Net Block 4,187 5,184 5,487 6,520 6,898 7,503 7,957 

Capital WIP 203 338 498 322 222 142 242 

Investments 432 321 1,152 1,501 1,247 1,472 1,697 

Others - A 787 877 814 910 910 910 910 

Current Assets               

Inventories 1,160 1,688 2,041 1,792 1,998 1,931 2,028 

Sundry Debtors 1,909 3,182 2,210 1,732 1,817 1,931 2,078 

Cash and Bank Balance 8 17 22 380 -41 -913 -1,457 

Current Investments  2 2 1 1 1 1 1 

Loans and Advances 326 663 227 341 283 334 385 

Other Current Assets 76 349 146 177 146 173 199 

Total Current Assets 3,482 5,901 4,649 4,423 4,203 3,456 3,234 

Less:Current Liabilities & Provisions               

Sundry Creditors 3,268 5,364 3,801 3,152 2,385 2,768 3,163 

Provisions 76 391 123 203 239 282 325 

Other Current Liabilities 1,218 1,724 1,819 1,434 1,194 1,410 1,625 

Total Current Liabilities & Provisions 4,562 7,478 5,744 4,789 3,817 4,459 5,113 

Capital Applied 4,551 5,167 6,881 8,906 9,682 9,044 8,947 
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Cash Flows (Consolidated) 
YE March (INR. mn)  FY17   FY18   FY19   FY20   FY21E   FY22E   FY23E  

PAT 543.7  713.6  1,037.9  719.0  306.2  594.0  799.4  

(Less)/Add: Extraordinary Income/Expense 0.0  0.0  (362.0) 0.0  0.0  0.0  0.0  

Less: Non Operating Income  (60.0) (54.6) (115.3) (73.5) 0.0  0.0  0.0  

Add: Depreciation 413.9  478.7  602.9  635.4  486.5  708.6  873.4  

Add: Interest Paid 112.6  79.7  162.9  225.0  263.6  186.5  140.3  

Tax Adjustment 0.0  0.0  0.0  0.0  0.0  0.0  0.0  

Operating Profit before Working Capital Changes 1,010.2  1,217.4  1,326.4  1,505.9  1,056.3  1,489.2  1,813.0  

(Inc)/Dec in Current Assets (70.9) (1,883.0) 1,611.0  333.9  4.8  (187.9) (219.7) 

Inc/(Dec) in Current Liabilities 125.2  2,915.9  (1,734.5) (954.8) (975.0) 619.4  642.4  

Changes in Inventory (115.0) (527.4) (353.6) 249.7  (206.5) 70.7  (93.9) 

Net Cash Generated From Operations 949.6  1,722.9  849.3  1,134.7  (120.4) 1,991.3  2,141.9  

Cash Flow from Investing Activities             

(Inc)/Dec in Fixed Assets 2,997.9  (1,454.0) (901.9) (1,664.9) (500.0) (800.0) (600.0) 

(Inc)/Dec in Capital Work In Progress (33.0) (135.0) (159.5) 176.0  100.0  80.0  (100.0) 

(Inc)/Dec in Investment (Strategic) (118.1) 111.4  (831.5) (349.3) 254.9  (223.1) (221.9) 

(Inc)/Dec in Investment (Others) (100.4) (89.9) 63.2  (95.6) 0.0  0.0  0.0  

Add: Non Operating Income  60.0  54.6  115.3  73.5  0.0  0.0  0.0  

(Inc)/Dec in Intangible Assets (19.6) (2.5) (0.0) 4.5  0.0  0.0  0.0  

Net Cash Flow from/(used in) Investing Activities 2,786.9  (1,515.4) (1,714.6) (1,855.8) (145.1) (943.1) (921.9) 

Cash Flow from Financing Activities             

Inc/(Dec) in Total Loans (4.8) 87.2  985.0  1,909.3  500.0  (1,000.0) (600.0) 

Inc/(Dec) in Reserves & Surplus (0.7) 30.2  18.2  (383.6) 93.6  0.0  0.0  

Inc/(Dec) in Equity (0.0) 0.0  0.0  0.0  0.0  0.0  0.0  

Dividend Paid (135.5) (215.0) (327.2) (219.7) (93.6) (181.5) (244.2) 

Less: Interest Paid (112.6) (79.7) (162.9) (225.0) (263.6) (186.5) (140.3) 

Adjustments (3,519.0) (21.2) (4.6) (2.8) (364.7) (513.7) (727.2) 

Exceptional Item  0.0  0.0  362.0  0.0  0.0  0.0  0.0  

Net Cash Flow from Financing Activities (3,772.6) (198.5) 870.6  1,078.3  (128.3) (1,881.7) (1,711.7) 

Net Inc/Dec in cash equivalents (36.1) 8.9  5.3  357.1  (393.7) (833.5) (491.8) 

Opening Balance  34.6  8.2  17.1  22.4  379.6  (14.1) (847.6) 

Closing Balance Cash and Cash Equivalents (1.6) 17.1  22.4  379.6  (14.1) (847.6) (1,339.4) 
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